
'DWH� $SULO���������

7R� &LW\�0DQDJHU��&LW\�&RXQFLO

)URP�� -DFNO\Q�)OHDJOH��%XGJHW�	�&RPSOLDQFH�2IILFHU

5H� 4XDUWHUO\�)LQDQFLDO�6XPPDU\�IRU�3HULRG (QGLQJ�0DUFK ��������

,QWURGXFWLRQ

$WWDFKHG�WR�WKLV�PHPRUDQGXP�DUH WKH�&LW\¶V�TXDUWHUO\�ILQDQFLDO�UHSRUWV�DV�RI�0DUFK �����������7KH�
TXDUWHUO\� ILQDQFLDO� UHSRUW� LQFOXGHV FRPELQHG� VXPPDULHV RI� DOO� IXQG EDODQFHV�� UHYHQXHV�� DQG�
H[SHQGLWXUHV IRU�)LVFDO�<HDU����� WKURXJK�WKH�HQG�RI�WKH�WKLUG TXDUWHU��ZKLFK�LV�����RI�WKH�ZD\�
WKURXJK�WKH�ILVFDO�\HDU���7KH�0DUFK�TXDUWHUO\�UHSRUW�DOVR� LQFRUSRUDWHV�WKH�EXGJHW�DPHQGPHQWV�
WKDW�ZHUH�DSSURYHG�GXULQJ�WKH�)LVFDO�<HDU������EXGJHW�SURFHVV���7KH�&29,'����SDQGHPLF�GLG�
QRW�EHJLQ�WR�LPSDFW�WKH�&LW\¶V�ILQDQFHV�XQWLO�WKH�ODVW�WZR�ZHHNV�RI�0DUFK�DQG�WKHUHIRUH��GLG�QRW�
KDYH�D�PDMRU�LPSDFW�RQ�WKH�TXDUWHU¶V�ILQDQFLDO�VXPPDU\��,W�LV�DQWLFLSDWHG�WKDW�WKLV�ZLOO�KDYH�D�PDMRU�
LPSDFW�RQ�YDULRXV�IXQGV�DQG�RSHUDWLRQV�LQ�WKH�QH[W�TXDUWHU��6RPH�RI�WKH KLJKOLJKWV RI�WKH�&LW\¶V
ILQDQFLDO�DFWLYLW\�WKURXJK�0DUFK����DUH�GLVFXVVHG�EHORZ�

5HYHQXH�$QDO\VLV
7KLV�UHYHQXH�DQDO\VLV�SHUWDLQV�WR�WKH�UHYHQXH�UHSRUWV��5HYHQXHV�E\�)XQG DQG�5HYHQXHV�E\�7\SH�
RQ�SDJHV����� ,Q�WKHVH�WZR�UHSRUWV��WKH�DFWXDO�UHYHQXHV�ZRXOG� LGHDOO\ EH�QHDU�����RI�EXGJHW�
VLQFH�ZH�KDYH�FRPSOHWHG WKUHH�IRXUWKV RI� WKH�ILVFDO�\HDU��KRZHYHU� GXH�WR�DFFUXDOV�DQG�WLPLQJ�
GLIIHUHQFHV��PDQ\�RI�WKHVH�SHUFHQWDJHV�PD\�EH�DERYH�RU EHORZ�������

)XQGV�ZLWK�EXGJHW�DQRPDOLHV�RQ�SDJH���ZRUWK�QRWLQJ�� WKH�5LVN�0DQDJHPHQW� IXQG�KDV�DFWXDO�
UHYHQXHV�DW�������GXH�WR�WKH�WLPLQJ�RI�WKH�HQWULHV�PDGH�IRU�ORVV�UHVHUYH�SD\PHQWV�WR�LQWUD�FLW\�
FKDUJHV�7KH�&'%*�)XQG�DQG�+RPH�)XQG�UHYHQXHV�DUH�DW�������DQG��������UHVSHFWLYHO\��7KHVH�
IXQGV¶� UHYHQXHV� DUH� EHORZ� EXGJHW� SULPDULO\� GXH� WR� WKH� WLPLQJ� RI� WKH� JUDQW� DFWLYLW\�� 7KHVH�
SHUFHQWDJHV�FRXOG�FKDQJH�TXLFNO\�GHSHQGLQJ�RQ�ZKHQ�WKH�)HGHUDO�IXQGV�DUH�UHFHLYHG�

7KH�3DUNLQJ�)XQG�KDV�DFWXDO� UHYHQXHV�DW�������RI�EXGJHW�� �/DVW�\HDU�� WKH�3DUNLQJ�)XQG�KDG�
DFWXDO� UHYHQXHV� DW ������ RI� EXGJHW� WKURXJK� WKH� HQG� RI�0DUFK�� 3ULRU� WR� WKH�PRQWK� RI�0DUFK��
3DUNLQJ�)XQG�UHYHQXHV�DV�D�SHUFHQWDJH�RI�EXGJHW��ZHUH�FRPSDUDEOH�EHWZHHQ�ILVFDO�\HDUV�����
DQG������� �7KH�GLIIHUHQFH� ILVFDO�\HDU������DQG�ILVFDO�\HDU ����� LV�UHYHQXH�WKDW�KDV�QRW�EHHQ�
FROOHFWHG�GXH�WR�WKH�&29,'����SDQGHPLF�

7KH�7UDQVLW�IXQG�KDV�DFWXDO�UHYHQXHV�DW�������GXH�WR�WKH�WLPLQJ�RI�UHFHLSW�IRU�WKH�IHGHUDO�RSHUDWLQJ�
JUDQW��)LQDOO\��WKH�*RYHUQPHQWDO�3URMHFWV�IXQG�KDV�UHYHQXHV�DW�RQO\�������RI�EXGJHW�GXH�WR�WKH�
WLPLQJ�RI�WKH�%RQG�LVVXDQFH��7KLV�IXQG�VKRXOG�FRPH�XS�FORVHU�WR�EXGJHW�DIWHU�WKH�ERQG�VDOH�WKLV�
VSULQJ��

2Q�SDJH����D IHZ�H[DPSOHV�RI�UHYHQXHV�WKDW�DUH�EHORZ�WKH�����PDUN�LQFOXGH�SURSHUW\�WD[�UHYHQXH�
ZKLFK�LV�DW�������RI�EXGJHW�DQG�UHIOHFWV�WKH�WLPLQJ�RI�WKH�SURSHUW\�WD[�UHFHLSWV���7KH�VHFRQG�KDOI�
SURSHUW\�WD[HV�DUH�GXH�LQ�$SULO�DQG�VKRXOG�LQFUHDVH�WKLV�SHUFHQWDJH�VXEVWDQWLDOO\��2WKHU�UHYHQXHV�
DIIHFWHG�E\� WKH� WLPLQJ�RI�SURSHUW\� WD[� UHFHLSWV� LQFOXGH�7,)�5HYHQXHV�ZKLFK�DUH�DW�������DQG�
3URSHUW\�7D[�&UHGLWV�ZKLFK�DUH�DW�������RI�EXGJHW�

8QGHU &KDUJHV�IRU�)HHV�	�6HUYLFHV��%XLOGLQJ�	�'HYHORSPHQW�IHHV�DUH�DW��������RI�EXGJHW DQG�
3ROLFH� 6HUYLFHV� LV� DW� ������� RI� EXGJHW� RQ� SDJH� ��� � %XLOGLQJ� 	� 'HYHORSPHQW� IHHV LQFOXGHV�

�



FRQVWUXFWLRQ� IURP� ODVW� VXPPHU� DQG� IDOO� DQG� LV D� JRRG LQGLFDWRU� RI� WKH� DPRXQW� RI FRQVWUXFWLRQ�
DFWLYLW\ XQGHUZD\��3ROLFH�6HUYLFHV�LV�DW��������RI�EXGJHW�GXH�WR�DGGLWLRQDO�KRXUV�WKH�8QLYHUVLW\�
RI�,RZD�KDV�EHHQ�FRQWUDFWLQJ�IRU�GXULQJ�WKLV�ILVFDO�\HDU�

,Q�DGGLWLRQ��XQGHU�,QWHUJRYHUQPHQWDO�RQ�SDJH����6WDWH���(�$JUHHPHQWV�DUH�DW��������RI�EXGJHW�
SULPDULO\�GXH�WR�WKH WLPLQJ�RI�WKH�UHFHLSW�RI�WKH�)LUH�&RQWUDFW�ZLWK�WKH 8QLYHUVLW\�RI�,RZD��2WKHU�
6WDWH�*UDQWV�DUH�DW�������RI�EXGJHW�GXH�WR�WKH�WLPLQJ�RI�UHFHLSWV�RI�JUDQWV�IRU�PDMRU�URDG�SURMHFWV��
/RFDO���(�$JUHHPHQWV�DUH�DW�������RI�EXGJHW�SULPDULO\�GXH�WR�WKH������������EXGJHWHG�IURP
RWKHU�ORFDO�JRYHUQPHQWV�IRU�WKH�&RXQW\�%HKDYLRUDO�$FFHVV�&HQWHU��

)LQDOO\��RQ�SDJH����XQGHU�2WKHU�)LQDQFLQJ�6RXUFHV��'HEW�6DOHV�UHYHQXH�LV�DW����RI�EXGJHW���:H�
DUH�FXUUHQWO\�SUHSDULQJ� WR�VHOO� WKH����� JHQHUDO�REOLJDWLRQ�ERQGV�ZKLFK�ZLOO�EULQJ� WKLV� UHYHQXH�
VRXUFH�XS�WR������RI�EXGJHW�

$V�RI�0DUFK����� WKH�FRPELQHG WRWDO DFWXDO�UHYHQXH IRU�DOO�EXGJHWDU\� IXQGV� LV������������� RU�
������RI�EXGJHW���,Q�WRWDO��DFWXDO�UHYHQXHV�DV�D�SHUFHQWDJH�RI�EXGJHWHG�UHYHQXHV�LV�VOLJKWO\�KLJKHU�
LQ�ILVFDO�\HDU������WKDQ�LW�ZDV�LQ�ILVFDO�\HDU��������7KH�LPSDFW�RI�&29,'����RQ�WKH�&LW\¶V�UHYHQXHV��
KRZHYHU� YDULHV E\�IXQG��DQG�WKHUH�ZLOO�EH D�ODUJHU�LPSDFW�LQ�WKH�QH[W�TXDUWHU�

([SHQGLWXUH�$QDO\VLV
7KLV� H[SHQGLWXUH� DQDO\VLV� SHUWDLQV� WR� WKH� H[SHQGLWXUH� UHSRUWV�� ([SHQGLWXUHV� E\� )XQG DQG�
([SHQGLWXUHV�E\�)XQG�E\�'HSDUWPHQW RQ�SDJHV����� 7KH�DQDO\VLV�RI�WKH�&LW\¶V�H[SHQGLWXUHV�IRU�
)LVFDO�<HDU����� WKURXJK�0DUFK LV�VLPLODU�WR�WKH�DQDO\VLV�IRU�WKH�&LW\¶V�UHYHQXHV���:H�JHQHUDOO\�
H[SHFW�WKH�DFWXDO�H[SHQGLWXUH�OHYHOV�WR�EH�DURXQG�����RI�EXGJHW�DW�WKLV�WLPH�RI�\HDU���

6RPH�IXQGV�KDYH�H[SHQGLWXUH�DFWLYLW\ WKURXJK�WKH�WKLUG TXDUWHU WKDW�GLIIHUV�VLJQLILFDQWO\�IURP WKH�
����PDUN���7KH�IROORZLQJ�IXQGV�KDYH�D�VLJQLILFDQW�H[SHQGLWXUH�YDULDQFH DERYH�RU�EHORZ �����

(PSOR\HH�%HQHILW� )XQG� H[SHQGLWXUHV� DUH� DW� ������ SULPDULO\� GXH� WR� WKH� WLPLQJ� RI� ORVV�
UHVHUYH�SD\PHQWV��
'HEW� 6HUYLFH� )XQG H[SHQGLWXUHV� DUH DW� ������ EHFDXVH� WKH� JHQHUDO� REOLJDWLRQ� ERQG�
SULQFLSDO�SD\PHQWV DUH�QRW GXH�XQWLO�-XQH����
7KH� $LUSRUW )XQG� H[SHQGLWXUHV� DUH� DW� ������ RI� EXGJHW GXH� WR� XQEXGJHWHG� ZHEVLWH�
GHYHORSPHQW�DQG�IOLJKW�VLPXODWRU SXUFKDVHV��
*RYHUQPHQWDO�3URMHFWV�H[SHQGLWXUHV�DUH�DW�������DQG�(QWHUSULVH�3URMHFWV H[SHQGLWXUHV
DUH DW�������EHFDXVH�PDQ\ RI� WKH�FDSLWDO�SURMHFWV�DUH�VFKHGXOHG� IRU�FRQVWUXFWLRQ� WKLV�
VSULQJ��

2YHUDOO�� WKH� FRPELQHG� WRWDO� DFWXDO� H[SHQGLWXUHV� IRU� DOO� EXGJHWDU\� IXQGV� WKURXJK� 0DUFK DUH�
������������ RU�������RI�EXGJHW� &29,'����KDV�QRW�KDG�D�PDMRU�LPSDFW�RQ�WKH�&LW\¶V�RYHUDOO�
H[SHQGLWXUHV WKURXJK�0DUFK���� 7KH�&LW\¶V�H[SHQGLWXUHV WKURXJK�WKH� WKLUG TXDUWHU�KDYH�D�IHZ�
PDMRU�DQRPDOLHV��KRZHYHU��WKHVH�FDQ�EH�UHDGLO\�H[SODLQHG��

&RQFOXVLRQ
*HQHUDOO\��WKHUH�DUH�QR�PDMRU�FRQFHUQV�WR�UHSRUW�ZLWK�WKH�&LW\¶V�IXQG�EDODQFHV DW�WKH�HQG�RI�0DUFK�
2SHUDWLRQV�GLG�QRW�VHH�PXFK�FKDQJH�XQWLO�WKH�ODVW�WZR�ZHHNV�RI�0DUFK��DQG�WKHUHIRUH�GLG�QRW�KDYH�
D�PDMRU�LPSDFW�RQ�WKH�TXDUWHU¶V�ILQDQFLDO�VXPPDU\�� 7KH�3DUNLQJ�)XQG�UHYHQXH�GURS�ZDV�WKH�PRVW�
QRWLFHDEOH� LPSDFW�� �'XH� WR� WKH� WLPLQJ�RI� WKH�SDQGHPLF��KRZHYHU� WKH� LPSDFW�RQ� UHYHQXHV�DQG�
H[SHQGLWXUHV�ZLOO�EH�JUHDWHU�LQ�WKH�QH[W�TXDUWHU��DQG�WKH\�DUH�EHLQJ�PRQLWRUHG�FORVHO\���)XUWKHU�
XSGDWHV�RQ�WKH�ILQDQFLDO�LPSDFW�RI�&29,'����ZLOO�EH�PDGH�WKURXJKRXW�WKH�QH[W�TXDUWHU�
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